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Invenven stors who plan to “turn their properties witithinhi a shorh t t periodi d of f timeti shouldh ld consider id ttheh InterI t imi BinderBi d
to save on pr

binder is i a policy of title issued howe r it the insurer to issue a
policy o

to the finalfinal f c . ff the time would  a c based the dif-f-f
ference between the or elling price and the selling price to the final bu r.

Let’s look at some es, assuming that the seller is paying for for f the owner’s insurance in favor of the buyer in

both cases:

Example
Facts:Facts:F

• Property was last insured 6 years ago • . A sells property to Mr. B for for f $200,000
•  years, Mr. B sells to r. or $250,000

Without a binder
Or Sales Price: $ 200,000.00
Basic 832.25
R ears: $ 250,000.00
Short Te T Rate: $ 765.80

Mr. B pays $ 7$ 65.80 to resell property

With a binder
Original l $ 200,000-00
Basic 832.25
Buyer 10%: $ 83.23

in YY $ 250,000.00
957.25

Less the Or Rate: $ 832.25
Binder Rate On Convenven rsion: $ 125.00

Mr. B pays $ 208.23$ to resell resell r properroperr ty (83.23 + 125.00)

Q. ay my by inder fr or for f a period han 3 years?
YY o it y

ou can it r ff th

he be i estors?
A. N  S you ve  c y be transferferf r out
of the area within three or four four f years. The binder could save
your client a significantf amount of money at the time of rf esale.
Q. What if I suffffef  claim during the binder period?
May I
A ev the binder d

conv and e yy
m.

Q. May Iy use e  a  of
 a I decide to r rather

thod  e he binder at the of efi-fi-f
nance eds of Call y
F Title Offfff icer ficer f for an
Q. May Iy use the binder of pf r ty?
A. Generally speaking, yes. For example, you purchase
a piece of vacant land and subsequently develop it. YouYou Y could
purchase a t time acquisition and exercise it

y sell it.
 t same or less than

A. There ould be no additional title insurance cost at the time
of sale.

The Interim Binnder
The Key to 
Title  SavingsSavingsS


